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Maintain

Outperform
Outperform

Price: €3.00

Price: €5.85

(closing price 16/11/11)

Mytil 12M target price: € 6.2 (unchanged)

Metka 12M target price: € 13.0 (unchanged)

Event & View

Mytilineos and its subsidiary Metka released a quite strong set of Q3’11 results,
well above our estimates, due to: (a) Metka’s impressive operating performance
for yet another quarter, (b) the significant contribution of the Group’s energy
operations, which generated 14% and 27% of Mytilineos’ EBITDA in 9M and Q3’11
respectively. We reiterate our Outperform rating on both companies and maintain
Mytilineos in our Top Picks list. Please also refer to our report issued on Sept 27",

Mytilineos: Solid performance on strong Metka and energy sales

Q3 sales grew by 23% to €428m, 38% ahead of our forecast, mostly due to
Metka'’s higher than expected turnover and significant energy sales.

EBITDA increased by 42% to €57.6m, 33% above our estimate. EBITDA
margin stood at 13.5%, 50bps below our estimate, marking a 180bps margin
expansion y-o-y. We highlight that the operating profits of the energy
operations accounted for 26% of the Group profitability in Q3'11.

Net Income fell by 12% to €15.6m, 20% above our estimate. In 9M’11, net
profits amounted to €46.1m, up by 8% on a comparable basis (i.e. adjusted
for €14.6m one-off gain from the sale of Metka'’s subsidiary Etade last year).
We highlight the significant contribution of the Group’s energy operations,
mostly driven by the operation of the Protergia CCGT plant as of June 3"
2011, which generated €98.2m of sales in 9M’11, vs. €7.6m in 9M'10 (€63.5m
in Q3’11 vs. €5.7m in Q3'10) and €23.3m of EBITDA, vs. zero profits in 9M’10
(€15.4m in Q3’11 vs. no contribution in Q3’10).

Net financial costs posted a remarkable increase to €30m in 9M'11, vs.
€11m in 9M'10, due to both higher debt levels and rising borrowing rates y-t-d.
Net debt amounted to €625m, down 12% g-0-q and grew by 17% y-t-d. The
significant net debt reduction achieved in Q3’11 confirms management
guidance for deleveraging in H2’11 and seems to be in line with our yr-end ’11
net debt forecast of €613m.

Metka: Impressive performance; net cash position of €135m

Sales grew by 4.8% y-0-y to €242m, 33% ahead of our forecast due to faster
than expected backlog execution, primarily in Turkey. Metka’s backlog, signed
contracts, amounted to €1.9bn (3.0x FY’12e sales) with over 90% being
outside of Greece.

EBITDA reached €40.5m, up 18.4% y-0-y, 41% above our estimate. EBITDA
margin stood at 16.7%, 90bps above our estimate, and 190bps higher vs.
Q3'10.

Net Income came in at €30.1m, up 38.6% y-0-y, 64% above our estimate. Net
profits amounted to €79.7m in 9M'11, up 85% y-o0-y on a comparable basis
(i.e. adjusted for €27.1m one-off gain from the sale of Etade last year).

Net cash reached €135m, vs. €67m at yr-end 2010. We point out that the
reported net cash position accounts for 44.5% of Metka's current MCap.
Operating cash flow amounted to €96m, vs. €76m in 9M’10. According to our
estimates, Metka’s FCF yield may approach 30% in FY’11.

Overall, Metka announced an impressive set of Q3’11 underpinned by a
remarkable top line growth coupled with solid operating margins.

Stock Data
52 week low / high 2.72-581 5.07-11.13
Market cap in € m 368 304
Reuters / Bloomberg MYTCAT/ MTKrAT/
MYTIL GA METTK GA
Free float (e) 64% 43%
Institutional ownership (e) 31% 32%
Expected return (Mytil - Metka)
Upside to price target 106% 122%
Dividend yield estimate 6.8% 8.5%
Total return forecast 112% 131%
PIE 2012 3.9x 4.2x
EV/EBITDA 2012 4.9x 1.2x
Trading Data (Mytil - Metka)
Absolute 3m 21% -9%
>>- 12m 27% -34%
Relative to ATG 3m 8% 24%
->>- 12m 54% 40%
3m avg. daily trading vol. in€ m 1.0 0.2
Weight in ATG 1.6% 1.4%
Price performances
Share performance
6 2000
5 4 _ 'l\w 1600
4 ko pom WA 1200
. b 800
T T T T T T T T T T T T 400
o — i — - -
— — - - - -
< g 3 g 3 &
— Mtilineos Holdings S.A.
— Greece ATHEX Composite
Share performance
2000
10 frw i 1600

s %‘w
8 g 1200
VAR

— T 400
o - - - - -
FI| - — FI| - -
N ] < © © o
— =] (=} =} =] —
— METKASA.
— Greece ATHEX Composite

Kostas Ntounas
Industrials/Energy/Construction Analyst
+30210 7720 174
ntounas@nationalsec.nbg.gr



mailto:ntounas@nationalsec.nbg.gr

NATIONAL SECURITIES

17 November 2011

MYTIL METKA
P&L items , , s ) , , i
(€ mil Q310  OMM0 | Q311 | QFlle OMM1  9M'11e ;&n';i:;ems Q310  9MM0 | Q311 | Q3lle  OMM1  OM'11e
Group Sales 349.0 764.5 428.3 309.7 1,139  1,0204 ~ Group Sales 230.7 487.2 241.8 182.0 719.6 659.8
%y-0-ychng 121.6%  57.3% | 22.7% | -11.3%  49.0% 33.5% %y-0-ychng  128% 140% 4.8% 21.1% = 47.7%  35.4%
% g-o-qgchng  66.4% 0.3% | -27.9% % g-0-qchng  94.6% -23.4% | -42.3%
EBITDA 40.6 152.0 57.6 43.2 164.6  150.2 Clean Sales * 230.7 454.8 241.8 182.0 719.6 659.8
%y-0-ychng  -1.6% 70.8% | 42.0% 6.4% 83%  -1.2% %y-o-ychng  128% 124% 4.8% 21.1%  582%  45.1%
% g-o-qchng  -11.9% -8.8% | -31.6% EBITDA 34.2 107.8 40.5 28.8 112.7 101.0
EBITDA margin 11.6%  19.9% | 13.5% | 13.9%  145% 14.7% %y-o-ychng 62.9%  198.6% | 18.4% | -15.8% 4.5% -6.3%
EBIT 39.2 123.7 45.7 36.2 126.5  117.0 % g-0-q chng  49.8% -12.4% | -37.7%
% y-0-ychng  40.3% 100% | 16.6% | -7.6% 22%  -5.4% Clean EBITDA* 34.2 75.4 40.5 28.8 112.7 101.0
Pre-tax profit 33.6 1118 37.1 27.2 99.4 895 %y-o-ychng 62.9%  108.7% | 18.4% | -158% = 49.5%  34.0%
% y-0-y chng 76% 218% 10% -19%  -11.1% -20.0%  EBITDA margin ~ 14.8%  16.6% | 16.8% 15.8% 15.7%  15.3%
Income tax 6.3 26.4 9.2 6.2 21.9 18.9 EBIT 33.1 104.4 39.2 27.5 108.7 97.0
Net Income 17.7 57.4 156 13.0 161 435 %y-oychng 67.8%  222.1% | 18.6% | -16.8% 4.1% -7.1%
(reported) Pre-tax profit 30.5 102.6 38.3 25.2 104.1 91.0
Adj. net profit 17.7 42.8* 15.6 13.0 46.1 435 %y-0-ychng 57.0%  222.8% | 25.4% | -17.4% 14%  -11.3%
% y-0-y chng 118% 134% | -12.2% | -268%  7.6%  1.6% Income tax 7.7 30.9 8.3 5.9 23.1 20.8
Source: National Securities, Mytilineos, Net Income ** 21.7 70.1* 30.1 18.4 79.7 68.0
(*) Adjusted for one-off gain of €14.6m, 9M’10 net income stood at €42.8m. % y-0-y chng 83.8% 251.7% 38.6% -15.4% 13.6% -3.1%
Net margin 9.4% 14.4% | 12.5% 10.1%  11.1%  10.3%

Source: National Securities, Metka, (*) adjusted for the sale of ETADE

(*) Adjusted for one-off gain of €26.6m, 9M’10 net income stood at €43.5m.
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Disclosure Appendix

This marketing communication has been produced by National Securities S.A., which is regulated by the Hellenic Capital Market Commission, and distributed in the United
Kingdom by National Securities S.A. — London branch, which is authorised and regulated by the Financial Services Authority. This marketing communication is solely for
informative use only and has not been prepared in accordance with legal requirements designed to promote the independence of investment research and is not subject to
any prohibition on dealing ahead of the disseminated of investment research. This document does not constitute or form part of an offer or invitation to subscribe for or
purchase or sell or solicitation of any offer to subscribe for or purchase or sell any securities referred to herein and neither this document nor anything contained herein shall
form the basis of or be relied upon in connection with any contract or commitment whatsoever. The information contained in this report including any expression of opinion
has been taken from sources believed to be reliable but it cannot be guaranteed and no warranty or representation is given that such information is accurate or complete and
it should not be relied upon as such. Any opinions expressed by us herein reflect our judgement at this date and are subject to change with out notice. This communication is
for distribution only to persons who (i) have professional experience in matters relating to investments or (ii) are persons falling within Article 49(2) (a) to (d) (“high net
worth companies, unincorporated associations etc”) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 or to whom it may otherwise lawfully be
passed on (all such persons together being referred to as “relevant persons”). This report is directed only at relevant persons and must not be acted on or relied on by
persons who are no relevant persons. Any investment or investment activity to which this report relates is available only to relevant persons and will be engaged in only with
relevant persons. This notice will not affect your rights under the Financial Services Markets Act 2000 or the regulatory system.

National Securities S.A. is not engaged in any agreement with the subject companies for the preparation of this report. National Securities S.A. may do and may seek to do
business with companies covered in its research reports. Therefore, investors should be aware that there might be a conflict of interest that could influence the impartiality of
this report. Investors should consider this report as only one of the factors influencing their investment decision. Securities contented in this report are subject to investment
risks, including the loss of the initial capital invested. This report is addressed to professional investors only and no part of this report may be reproduced or passed on in any
manner without prior permission. We verify that this report has been prepared according to our regulations and guidelines concerning conflict management. According to
National Securities S.A. regulations, the Equity Analysis Department is restricted to communicate and publish only the necessary data according to applicable laws. National
Securities S.A. conforms to the relative regulations regarding confidential information and market abuse.

National Securities S.A. and/or National Securities S.A. — London branch and/or their associated group companies or a person or persons connected with the companies may
from time to time act on their own account in transactions in any securities mentioned herein or in any related investment or may act as a market maker or may have acted
in some capacity in relation to a public offering of such securities in the past. Additional information regarding this will be furnished upon request.

All opinions suggestions and estimates for each company contended in this report constitute the personal views of the respective author at this date and are subject to
change without notice. It is certified that the analysts’ personal views or specific suggestions expressed in this report were not and will not be in any case linked directly or
indirectly with the analysts’ compensation.

National Securities S.A. policy is to update research reports as it deems appropriate, based on developments with the subject company, the sector or the market that may
have a material impact on the research view or opinions stated herein.

Disclosure Checklist for Companies mentioned & other price data information

Company Name Reuters Rating Price Price date / time Disclosure
Mytilineos Holdings MYTr.AT Outperform 3.00 16 November 2011 / Official Close 3,9
Metka MTKr.AT Outperform 5.85 16 November 2011 / Official Close -

Source: National Securities

1. National Securities and/or its affiliate(s) has acted as manager/co-manager/adviser in the underwriting or placement of securities of this company within the past 12
months.

2. National Securities and/or its affiliate(s) has received compensation for investment banking services from this company during the past 12 months.

3. National Securities and/or its affiliate(s) makes a market in the securities of this company.

4. National Securities and its affiliate(s) own five percent or more of the total share capital of this company.

5. The company and its affiliate(s) own five percent or more of the total share capital of National Securities and its affiliates.

6. National Securities has sent the research report to the company prior to publication for factual verification.

7. Following 6, National Securities has changed the contents of the initially sent research report, with respect to: no change.

8. National Securities has received compensation from the company for the preparation of this research report.

9. National Securities has acted as a broker in stock options plans, share buybacks and/or own shares sales of securities of this company within the past 12 months.
10. National Securities has acted as an arranger and/or credit facilitator and/or advisor in the issuance of convertible bonds and/or in the provision of credit facility.

Risks and sensitivity:

External factors (aluminium price, raw material costs, oil and gas prices, FX rate, SMP) can have a significant impact on our estimates.

Operating conditions in the electricity wholesale market.

Pending implementation of structural changes in the regulatory framework and the functioning of the domestic energy market.
Our target price and estimates are sensitive to various factors including interest rates, inflation, the local economic environment, market volatility, management
continuity or other company specific events.

Ratings Distribution (Last quarter)

Outperform Neutral Underperform
Greek Equity Research Coverage (46) 54% 39% 7%
% of companies in each rating category that are investment banking clients 59% 64% 8%

Source: National Securities

Definition of investment ratings

Outperform, Neutral, Underperform: Denote notional investment ratings (not recommendations) pegged to the performance of the General Index, which imply a positive,
neutral and negative view respectively.

Outperform: The stock is expected to perform above the General Index.

Neutral: The stock is expected to perform in line with the General Index.

Underperform: The stock is expected to perform below the General Index.

Further information on the securities referred to herein may be obtained from National Securities and National Securities S.A. — London branch upon request.
All prices and valuation multiples are based on the closing of the market’s last session prior to the issue of the report, unless stated otherwise.

Analyst Certification

The following analysts hereby certify that the views expressed in this research report accurately reflect their personal views about the subject securities and issuers and that
no part of their compensation was, is, or will be directly or indirectly related to the specific recommendations or views contained in the research report: Kostas Ntounas.
Unless otherwise stated, the individuals listed on the cover page of this report are research analysts.
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